
Overview
The budget for fiscal 2011/12 forecasts an
overall deficit of $140.5 million with a cur-
rent-balance deficit of  $24.9 million. In
GDP percentage terms, the current balance is
forecast to be negative 1.5% with the overall
balance at negative 8.6%. The forecast cur-
rent budget balance at negative 1.5% is
within the macroeconomic and fiscal target
ranges of +/- 3.5% of GDP. However the
overall balance at negative 8.6% is outside
the target range for long-term macro-
stability. This exceptional deficit has been
allowed so as to support the five-year recov-
ery plan following the 2009 tsunami, and the
economic stimulus package following the
impact of the global economic and financial
crisis on the Samoan economy.

The first quarter of FY 2011/12 accumulated
a total overall deficit of $24.1 million,
(equivalent to 6.3% of GDP). This was how-
ever $11.1 million (31.5%) less than the  pro-
rata deficit for the July—September period.
The favorable performance is partly attrib-
uted to the $8.3 million savings in develop-
ment expenditure. This more than enough to
offset the $5.7 million loss in Tax revenue

collections for the first three months.

The deficit on the current balance was slightly
higher than the pro-rata estimate by $0.7 million,
recording a deficit of $7.0 million (1.8% of
GDP) for the period under review. Contributing
to this outturn, current expenditure was $7.9 mil-
lion lower than forecast offsetting a lower-than-
budget collection of Non-tax revenue collection
of $2.9 million.

Chart 1: Overall and Current Balances, July– Sep-
tember Quarter 2007/08—2011/12

A comparison of the July-September outturns for
current and overall balances for the years
2007/08 through 2011/12 is depicted in Chart 1.
Both current and overall deficits in the first quar-
ter of the current year were significantly less
than the large deficits recorded for the same pe-
riod of 2010/11.  The relatively large deficits
continue to reflect government’s efforts to re-
cover from the financial crisis and to provide
utilities for tsunami affected areas.
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“Revenue collections for the period were
relatively poor; a combined under-collection of

$8.6 million was recorded for both Tax and Non-
Tax revenues. However, savings of $16.2 million

from Current ($7.9 million) and Development
Expenditure ($8.3 million) were more than

enough to offset the revenue shortfall .”



Total Revenue and Grants for the period under review

was $128.6 million. Of the amount, 74.1% ($95.3 mil-

lion) were revenues collected and the remainder was

from grants. Although the overall revenue performance

for the current period was relatively poor, it was however

$8.3 million above the comparable quarter of 2010/2011.

Moreover, while total Tax revenue projected for the first

quarter was $92.6 million, actual revenues fell short by

$5.7 million (or 6.2%). Similarly, while Non Tax reve-

nues anticipated for the period ending September

amounted to $11.3 million, only $8.4 million was col-

lected, a shortfall of 25.6%. Total grants were on par rela-

tive to the pro-rata estimate. Total grants received for the

three months amounted to $33.3 million.

Tax Revenue collected during the quarter under review

was $86.9 million, an increase of $9.1 million over the

comparable quarter of 2010/11 fiscal year. However, ac-

tual revenues fell short of the anticipated amount by $5.7

million. The under performance was largely due to de-

creases of $3.0 million, $4.1 million and $2.9 million on

Import Duty and  VAGST on Domestic and Imports re-

spectively. This combined $10.1 million shortfall was

more than enough to offset the better performance from

Taxes on Income which recorded an increase of $2.0 mil-

lion over budget for the period under review.  Within this

increase, taxes collected from employees (PAYE) was

$0.98 million above the pro-rata level, taxes from com-

pany profits were also $1.03 million better than the pro-

rata forecast. However all other taxes fell $0.6 million

short of the forecast level, recording revenue of only $0.3

million for the current period. The decline was primarily

due to the shortfalls of $0.2 million and $0.5 million in

business licenses and other licenses (comprises of Insur-

ance and Communication Licenses) respectively.  The com-

bined decrease of $0.7 million from these two was partly off-

set by a $0.1 million increase in stamp duty revenue.

Non-tax revenue on the other hand registered an aggregated

amount of $8.4 million. This was $2.9 million short of the

forecast amount. The significant under-performance was

largely due a drop of $5.0 million in revenue collected from

properties & investment coupled with a shortfall of $0.2 mil-

lion from enterprises income. When compared to the compa-

rable quarter of fiscal 2010/2011, non tax revenues were

down by $0.9 million compared to last year’s amount as illus-

trated in Chart 2.

Chart 2: Revenue by Type July—September 2007/08—2011/12

As illustrated in the given chart, tax revenue continue to rise since
the 2009/10 fiscal year, however Non Tax revenue continue to
slipped further since the same year.

External Grants received in the quarter amounted to $33.3
million. This was on par relative to the anticipated amount for
the current quarter. As shown in the chart above and in table
two (attached) this indicates an easing of pressure on Sa-
moa’s financial resources due to stimulus plans after the tsu-
nami in 2009 and the global financial crisis in 2008.
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Chart 3: Expenditure by Type 2007/08—2011/12

Current Expenditure by Function (Table 4) shows  the
distribution of funds allocated for each sector. Social Ser-
vices sectors like, Education and Health, received the
largest share of resources 42.1% ($43.1 million). Within
the amount, money spent on Education amounted to
$22.0 million. Health expenditure was $17.3 million,
with $4.2 million spent on  the  Senior citizens pension.
Overall Total expenditure for the sector fell short of the
pro-rata ($43.2 million) by $0.1 million.

Second on rank is the General Services sector. For the
period under review, the sector received  38.0 % ($37.7
million) of total expenditure. The addition of the Law
Reform commission as a new entity is reflected in the
increase of $1.3 million compared to the pro-rata esti-
mate.

Expenditure on Economic Services was $5.3 million
short of the pro-rata level. This was primarily due to the
completion of most of the infrastructural developments
due within the last fiscal year. Total Expenditure accumu-
lated stood at $24.4 million, a share of 18.6% received.

Total expenditure and Net Lending for the first quarter of
the financial year 2011/2012 stood at $152.7 million. This
was $19.7 million or 11.4% lower compared to the pro-rata
estimate. The low level of total expenditure was due to cur-
rent expenditure being $7.9 million below the anticipated
amount for the quarter, coupled with development expendi-
ture being $8.3 million below forecast.

Total Current Expenditure for the first quarter of FY
2011/12 stood at $102.3 million. This was $7.9 million less
than the pro-rata budget amount. Contributing factors were:
a) the $11.2 million under-expenditure in Salaries and
Wages compared to the pro-rata amount; this outturn was
consistent with the lower number of employees recorded for
the September quarter; b) this saving was enough to offset
the higher than forecast levels of spending (of $0.3 million
and $2.9 million respectively) on Interest payments
(domestic and external) and Other expenditures including
expenditures on goods and services. Compared to the com-
parable quarter of last fiscal year current expenditure was
$10.8 million lower.

Development expenditure for the period under review reg-
istered a total of $40.4 million, this was $8.3 million or
17.1% below the pro-rata estimate. When compared to the
same period of last financial year, development expenditure
was down by $57.3 million. Illustrated in Chart 3 is the shift
in development expenditure since 2007/08. The low level of
grants available for this quarter compared to the same quar-
ter of last year last year appears to have been the main cause
of the quarterly year-on-year decline in development expen-
diture.

Net Lending amounted to $10.1 million, $3.5 million or
25.5% higher than the pro-rata estimate. The level of net
lending was higher than the $3.9 million in same quarter of
financial year 2010/11.

Page 3

Expenditure by FunctionExpenditure by type:



ISS U E 1 2 Page 4

Table 1: Financial Operations of Central Government, FY

2007/08 - 2011/12

Table 2: Central Government Revenue by type, FY 2007/08 -

2011/12

Table 3: Central Government  Expenditure by Type,  FY 2007/08

- 2011/12

Table 4: Current  Expenditure Classified  by function, FY 2007/08

- 2011/12

Attached tables:

Chart 4: Expenditure by Function July—September
2011/2012

Shown in Chart 4, Social services continued to dominate the
shares as to be consistent with priorities outlined in the current
SDS.

Financing

The overall deficit of $24.1 million was financed from  ex-
ternal borrowings of $13.7 million (3.6% of GDP), with the
remaining $10.4 million being financed from the Govern-
ment’s financial resources available within the banking sys-
tem

Expenditure cont’d



What is Government Finance Statistics?

Government Finance Statistics provide statistics that enable policymakers and

analysts to study developments in the financial operations, financial position and

liquidity situation of the government sector in a consistent and systematic man-

ner. Balancing items have been created to provide summary information such as

current balance and overall balance (surplus /deficit). The detailed data can also

be used to examine specific areas of government operations, example: particular

forms of taxation, level of expense and the amount of government borrowing etc.

The harmonization of this system with other macroeconomic statistical systems

like System of National Accounts means that data from the GFS can be combined

with data from NA to assess government performance in relation to the rest of the

economy. Similarly, it can also be used for cross-country analysis of government

operations, such as comparisons of ratios of taxes or expense to gross domestic

product.

This publication provides provisional and pro-rata estimates for the FY 2011/12

relative to the budget estimates, and also comparisons with previous years . The

estimates provided in this publication are provisional and are subject to revi-

sions.

Po Box 1151

Level 2 , FMFMII Building
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FINANCE S TATIS TICS D IVIS ION

The analysis provided in this report is based on the

1986 GFS Manual. The Bureau of Statistics is cur-

rently working in close collaboration with the Min-

istry of Finance and the Pacific Financial Technical

Assistance Centre of the IMF, in developing an im-

proved framework to upgrade GFS using the GFS

Manual 2001.  This initiative is considered one of

the major developments in the Bureau of Statistics.

It is planned to be completed and to be put into use

this year, thus enabling detailed fiscal analysis for

policy and planning for Government, Private Sector

and the Public in general.

GFS New Developments

Phone: (685) 62019/62017

Fax: (685) -24675

E-mail: fsd@sbs.gov.ws

Vision:
To Strengthen Statistical Services

for  the Development of Samoa

Website:

www.sbs.gov.ws
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