GOVERNMENT OF SAMOA

GDP Levels: omy and comprised a total share of 52.8%, with the
After a notable performance in 2007, the Samc two largest industries namely Commerce and Trans-
economy decelerated in 2008. Activities in some POrt and Communication comprising more than half
the sectors have been buffeted by marked increase ' that share. Secondary sector (29.3%) was sfightl
fuel and food prices, bad weather conditions and over the 28.5 percentage share in 2002. Adverse ef-

certainties in the overseas car market. Neverthel fect related to the car market in Australia filgre
the completion of some of the major infrastructu doWn the Other Manufacturing poor performance,

developments by churches and particularly those more than offset the boom in the Construction indus
lated to the South Pacific Games provided stimtu try which value added increased from a level of $75

the economy over the past 5 years (2003 — 2007 million in 2003 to over $180 million in 2008. Agri-
record an average annual growth rate of 4.5 perc culture and Fishing deteriorated from a total stadre
The following graph shows the levels of GDP p 14.6% in 2002 to only 10.7% in 2008, which is a
tween 2004 and 2008. (figures in Table 1) concern considering Governments commitment into
this sector stipulated in previous and the current

Chart 1: GDP at current and constant prices, 2004 2808
P Strategy for the Development of Samoa.
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Analysis of the latest estimates shows currentepi

GDP to have amounted to $1,413.1 million in 20( _ L _ _
down from $1.423.9 million in 2007. This wa Public Administration share increased slightly to

equivalent to a per capita income of $7,748. In-018'4% with the Public sector.’s general |n.crelase |.n
stant 2002 prices, GDP was $1,070.368 million, do salaries and wages that was implemented in finhncia

from $1,108.432 million in 2007 a decline in re years 2005/06 — 2007/08.
terms of 3.4% in 2008 after a notable growth of6.« GDP Growth:
in 2007.

Based on the revised GDP estimates, there has been
GDP Composition strong real aggregate growth in the Samoan economy
since 2002: real growth in total GDP was 3.2 peit ce
in 2002 followed by a 4.8 per cent both in 2003 and
2004, 5.4 per cent in 2005 and 6.4 per cent in 2007

The industry composition of current price GDP
2008 is shown in Chart 2. lllustrated in the chaet-
vices sector plays a very important role in thenec

- Nominal GDP 2008 — $1.4 billion

- GDP per capita 2008 — $7,748

- Real GDP 2008 decline by 3.4%

- Major contributors:

Other Manufacturing - -21
Construction - -0.5

1" #3$% & Agriculture - -0.5

| Fishing - -0.5
( ) # Food and Beverage - -0.5




with the exception of 2006 that registered a magegeowth of
1.0 per cent.

Chart 3: Growth in annual GDP, at current and corestit prices
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These rates of growth proved to be unsustainabith, most of
it being fuelled by the boom in construction thegistered an
average annual contribution to overall growth & fer cent in
the past 6 years. Other industries that providedsistently
significant contributions to the economy were Tgors and
Communication and Commerce industries.

Adversely, economic performance in 2008 deceleratede-
cord a negative growth of 3.4 percent when comptoezD07.
The major contributor to this downturn was OthernMfactur-
ing contributing 2.1 percentage points primarilwen by poor
the performance of the Yazaki, and associated tefféche
completion of construction activities that demancheanufac-
tured construction materials in the past 6 years

Chart 4: Contributions to % change in real total GBby industry, 2008
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Consequently, construction industry declined far finst time
since 2002 and contributed 0.6% to this negativavir. Other
industries which contributed to the un-favourabdgfprmance
were Agriculture, Fishing, Food and Beverage, atitabuting
0.5 percentage points. It is apparent that the drdpe overall

economic performance and marked increased in fowdfael

prices impacted on the Commerce industry negatiwéribution

of 0.4 percentage points to the overall growth.rChahows the
extent to which the different industries have ciited to real
growth in total GDP in 2008

On the other hand, positive contribution came froransport
and Communication (0.3%), Finance and Business i&erv
(0.3%), Public Administration (0.3%) and Hotels aRedstau-
rants (0.2%) contributed positively to the economy.

Quarterly Growth in GDP:

Annual data are important, but also important iartgrly infor-
mation that clearly depicts the activities and tithey occurred
during the year. Overall, through-the-year movemadnt total
GDP have been steady in the past 5 years, unéksing for the
first time in the September quarter 2008 and caitigon in the
December quarter 2008.

Chart 5: Percentage change in real total GDP ovhetcorresponding period
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The abrupt change to the previously consistenepatif growth
as can be seen clearly in Chart 5, is reflectivéuef and food
price shocks late last year which had an immediagact on
production levels of most of the commodities, cedplvith bad
weather conditions and some difficulties faced gy dverseas
market. Consequently, the overall fall in Septendwt Decem-
ber 2008 should also be viewed in the light of ¥ieey strong
growth recorded in the corresponding periods in7200

Economic activity in the second half of 2007 waisnstated
significantly by major one-off factors such as tiwsting of the
South Pacific Games 2007 and major business cortfesethat
registered an increase of 93% in visitors arriving business
purposes in 2007 compared to 2006. As a resuligtrad of real
GDP rose above its medium-term trend.
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Agriculture: the fresh produce like taro, banana, substitutes such as rice and flour —
Agriculture production in nominal taamu, and some vegetables as a resu these commodities increased by 37.4%

terms accumulated a total value addeg ©f @ substantial loss in the quantity of and 18.5% in 2008 compared 2007
of $86.7 million, a slight increase of fresh produce supply to the Fugalei respectively.
2.6% over the 2007 result. Of this total Market — it was down by 24.2% com- ¢ Agriculture growth rates, 2004 — 2008

value added, over 75% was the produc- Pared to 2007. The un-favourable per-
tion of the subsistence sector with al- formance translated into a negative [*
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Growth rates: Agriculture
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agriculture. At this level, its share of gphown in Chart 6 is the industry’s dis-
GDP increased from 5.9% in 2007 to gppointing performance indicative of

6.1%. its vulnerability to bad weather condi-

In constant 2002 prices, Agriculture tions that were experienced through |
production recorded a notable drop of most of 2006 and 2008. This substan- |

7.9 per cent. The contrasting measures tial loss in agricultural production gave
reflects the surge in prices of some of "S€ to & major increase in imports of
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Fishing: fuel in particular.

Fishing production declined in nominal €hat 7: Fishing value —added—quarterly
growth rates, 2004 — 2008

terms by 8.6% to accumulate a total )
value added of $65.6 million. At this
level its share of GDP dropped from
5.0% to 4.6%.

In constant 2002 prices, the Fishing Il
industry accumulated a real value
added of $47.6 million, a decline of | 3%
10.4% compared to 2007. The poor
performance by the industry again re- As shown in chart 7 the fishing activi-

Fishing value added at 2002 prices
% change from same quarte o previus year

5

average annual negative growth of
7.1% in the past 5 years. Further dete-
rioration was indicated by notable de-
creases of 15% and 14% in the last two
quarters when compared to the same
period in 2007. As a result Fishing con-
tributed 0.5% to the overall 2008
downturn.

A greater consideration needs to be
given to this industry, in view of its

vital importance in foreign export earn-

flected the difficulties these primary ties again started to experience negative ings, with a share of over 50% of total

industries are facing with changing performances after a short recovery in

weather patterns, market access as welllate 2006—through 2007, following a
as price shocks to intermediate inputs, Major and prolonged recession with an

exports, and its contribution to the pro-
vision of the day-to -day life in the
community.

In constant 2002 prices, Food and Bev-

. erage Manufacturing accumulated a
Food and Beverage Manufacturing value added of $21.9 million, declined

value added in current prices for 2008 py 21.3% compared to 2007 to contrib-
was $27.9 million, a further decline ute a negative 0.5% to the overall

from 15.4% in 2007 to 18.4% in 2008, 9rowth. This discouraging outcome
was consistent with the export of some

The underperformance was translated

into its share of GDP dropping from an coconut cream, nonu juice and soft

average of 3.1% in the past 5 years to drinks.

2.0% in 2008.

Food and Beverage Manufacturing:

of the processed goods namely beer.

Chart 8: Food and Beverage Manufacturing
value added—quarterly growth rates, 2004 —

( )
= Food and Beverage Value Added at 2002 prices
Change from corresponding quarter of previous year
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all recorded negative changes of 9.99 nominal value added of $136.9 million. covery in 2007 with a substantial in-
11.5%, 26.7% and 22.4% compared 1 crease of 26.4% compared to 2006 as
2007. Shown in Chart 8 is the continu Chart 9: Other Manufacturing growth rates, shown in Chart 9. The decelerated per-
ous devastated performance by the jj 2004 — 2008 formance by the industry translated into
dustry, slowing down in 2005 quarter:r % Growth Rates: Other manufacturing) a very significant negative contribution

and spreading into an average negati| ,, of 2.1 percentage points to the overall
growth rates of 12.8% from 2006 -|z0 ;:tzg:;:‘nfg;zm growth of GDP. Underpinning the very
2008. 127 poor result was predominantly the very

. low production of the Yazaki company
Other Manufacturing: -20 with its estimated value added declining
Other Manufacturing slipped to becom|™ s s 2000 2007 2000 by 29.3%, together with a decrease of
the fourth largest industry behind Com | 7.5% in the other segments of Non-food

merce, Transport and Communicatio This decline was also apparent in the and beverage manufacturing, in particu-
and Construction in 2008. Its share ¢ Values at constant 2002 prices, in whict lar those related to the manufacturing of
GDP declined significantly from 12.9% Other Manufacturing declined by construction materials.

in 2004 to 9.7% in 2008, with a tota 18.5% in 2008, following a strong re-

Construction: In real terms, construction sector accumulated a

Construction industry has been the fastes total value added of $129.1 million, down by 2.9%
growing industry in the past 7 years. As can compared to 2007. The downturn in the industry
be seen in Chart 10, the construction industn was expected with the completion of the major
value added level has shifted from a level of infrastructural developments related to the South
just over $100 million in 2004 to over $180 Pacific Games and some private construction both

million in 2007. by churches and private sector companies. Figure 1
Chart 10: Construction value added , 2004 — 2008 below is one of the largest investment at the Tua-
. < naimato Sports Complex

g(l)r(rlillions Value Added: Construction

Figure 1. Aquatic Centre
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This significant increase in value added wa
translated into the ranking of construction
going from being the seventh largest industry o R/ WKH 6SRUWYV IDFLOLWI IRU WKH 63*
in 2002 to the third largest in 2008, with a

value added of $180.6 million.
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Electricity and Water: $49.5 million in real terms, an increase ccompared to the year 2007 and repre-
Electricity and Water Industry produc 2-1%, following the 1.7% growth in 2007 senting a share of 19.6% of total GDP.

tion was at $67.7 million in 2008. De The outturn reflects the intensive effect ¢ ., . 15, commerce value added, 2004 — 2008
spite being one of the smaller indu the fuel price increase on electricity costs i ,

. $ millions Vaiue Added: Commerce

tries in size with a share of 4.8%  the industry. 280 | matcomont rees —

. o . i ' E B

GDP, its growth is vital in supportin 20 . m m =
in oth Commerce: el BB EE
growth in other sectors. _ . 0 | B B OBS B B
Chart 11: Electricity and Water growth rates COmmerce in nominal terms expanded at S | mmel W W |
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h Rates:Flectricity and Water] 5 years 2003—2007, fuelled by increases 2004 2005 2006 2007 2008

consumer incomes, with major factors beir |, real terms. Commerce sector value

the general salary and wage increase, ren gqded declined by 2.0% compared to
tances and the boom in construction activ 5007 to stand at $190.5 million. Being
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= || ties. During 2008 the industry generated the |argest industry its shortfall contrib-
‘ : total value added of $277.3 million in cur ;14 0.4 percentage points to the over-
In 2008, the Electricity and Water Irrent market prices, an increase of 3.4' 4| decline.

dustry generated a value added

Hotels and Restaurants: The industry, in constant 2002 prices, gelthe rural areas, as well as generating
Hotels and Restaurants economic aelated a total value added of $38.5 mi benefits that could filter down to other
tivity continued to grow in 2008 at alion. up by 7.0% compared to the previou sectors of the economy, community ac-
slower rate compared to 2007, wheXear. Despite being small with a share ctivities in particular.

there was an expansion of over 35.9%"3’ 3.6% of GDP, the consistent and sti Chart 13: Hotels and Restaurants growth rates,
compared to 2006. The very stron§!€ growth in Hotels and Restaurants wit 2004 — 2008

growth in the industry in 2007 wasdn average real increase of 10.7% in tl

fuelled by occasions such as the SPRRSt 5 years suggests a considerable |
2007, with more and more internatential to expand in the future. Some ar
tional and regional meetings an@cdotal evidence of some new hotels

sports competition hosted in the couribe near future and Government’'s commi
try. Hotels and Restaurants total prghent to develop this industry stipulated i
duction in nominal terms stood aPrevious and the current SDS offers tr
$46.5 million in 2008. hope to generate employment benefits fi

Transport and Communication: 2008. Transport and Communicatior Chart 13: Transport and Communication growth

Transport and Communication activities 'S e second largest industry behin rates, 2004 — 2008

have been and will continue to providecOmmerce, with a share of 14.6%
significant support to all sectors of the' réal terms, Transport and Communi
economy through the provision of infor-Cation was one of the few industrie
mation and technology communicatiorthat recorded positive contributions tc
and transportation services. With such afhe economy in 2008. Total production

important role the industry generated é(vai $156.3 million, an increasg of
nominal value added of $191.4 million in2-3% compared to 2007 and contribut - -

ing 0.3 percentage points to the overall

2004 2005 2006 2007 2008 )
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growth. This growth was lower compared terms generated by the industry in added in current prices generated by the
the average annual growth in the past 2008 was $121.6 million. industry in 2008 added up to $64.3 mil-

0 . .
years of 6.6%. In constant 2002 prices, this industry lion, and comprised a share to GDP of

generated a total value added of 4
$103.8 million, an increase of 3.2% Chart 15: Personal and Other Services value
The Finance and Business Services se( compared to 2007, and contributing added , 2004 — 2008

has been the most consistent and fas g 3 percentage points to overall GDP

growing industry in the Samoan econom growth. This growth is indicative of

recording an average annual growth rate the expanding number of businesse:

6%.

Finance and Business Services:

the past 5 years of 9.7%. offering financial services, increasing
Chart 14: Finance and Business Services valu demand for credit in the banking sys-
added , 2004 — 2008 tem, complemented by growth in the

high value added professional service:

such as legal and accountancy firms In constant 2002 prices, Personal and
business management consultancy Other Services only grew by 0.6%. The
architectural and engineering, real growth in the industry as expected fol-
estate and other professional services. lows the overall economic trend, as it
depends on the level of income filtered

) from other industries.
Personal and Other Services have cor

tinued to contribute significantly to

Personal and Other Services:

Chart 14 clearly shows the steady incre
in the industry’s production level at bot

) the Samoan economy as a result o
current and constant market prices frc

i “~economic structural changes and
2004 to 2008. Value added in nomin : .
changes in peoples’ lifestyle. Value

Public Administration: In constant 2002 prices, value added by public athtna-

Public Administration is the'Slargest industry in the economy. tion was $87.1 million in 2008, leading to a paaticontri-
In 2008, general government value added, that biiagotal Pution of 0.3 percentage points to growth in GDP.
salaries and wages plus other forms of remunerasidded up

to $119.1 million, to represent a share of 8.4%6fP at cur-

rent prices.

Chart 16: Public administration Value Added at Ciwent and Constant 2002
market prices
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Background

Compilation of National Account statistics was afie¢he core activities of the Ministry
of Finance under the Economic Policy and Planningiglon since the first Gross Do-
mestic Product official estimates were released988. These statistics were provided
on a timely basis and have been widely acceptexffiztal statistics by the Government,
private sector, international organizations and fhablic in general. Dissemination was
through the Quarterly Economic Review preparedhgyEconomic Policy and Planning
Division of the Ministry of Finance. Structuralaiges in the economy coupled with the
increasing demand for accurate and reliable stasstesulted in Government's deci-
sion to re-establish th€amoa Bureau of Statisticsccommenced July 1, FY 2008/09.
Hence, the process to align all statistical actestunder the authority started with the
separation of the Statistical Services Divisioniaties, socio-economic indicators like
Population, Migration, CPI and Trade etc followed the transfer of the production of
the core macro-economic indicators like Nationacéants, Government Finance Sta-

tistics from the Ministry of Finance to the Bureau.

Therefore the National Accounts Report 2008 isfitst under the Samoa Bureau of
Statistics, and will be followed by ongoing updaiasa quarterly and annual basis. The
implementation of the proposed Institutional Stitbeging Project for the Bureau will

enhance the production capacity of the bureau tmpce and provide integrated macro
-economic accounts statistics that will facilitatdormed decision making by Govern-

ment, businesses and the community.

H

The compilation of national accounts statisticsaiglynamic and religious services and some of the fixed ragidgistment ap-

process, and therefore needs to adapt to reflechm@ety of plied to the VAGST data.

measures and indicators consistent with developsnemid

structural changes in the economy over a periotdroé. It is
therefore expected that revisions and updates adento the
historical series as new data source are brougtd the model
and as various benchmarks and assumptions areatatidand

updated.

Enormous effort has also been put into the expansionational
accounts estimates, to generate some of the cooeore@onomic
indicators likeGross National Income, Gross disposable income,
Savings, Investment and more on GDP ExpendituBperimental
estimates have been compiled and will be publighéae very near

future.

In this regard, GDP estimates provided in this aale reflects

some of the improvements made to some of the daatand

benchmark data extracted from census and surveytsdike -
Population Census 2006, HIES 2002 and Trade data et

Revisions were made to livestock production, manufing

services, informal sector handicraft manufacturimgnstruc-

tion, transport and communications, owner occupiecelling



